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REF STATE 192947 

1 . THERE IS NOT MUCH MORE TO BE SAID FROM HERE ABOUT THESE MATTERS. 
OUR SUPPORT POR "PREEDOM OP ACTION" AT SAN JOSE WAS EXPECTED BY 
AND NO DOUBT GRATIPYING TO THE GOV. CONTINUED USG RECALCITRANCE 
WOULD HAVE HAD A MORE CONSEQUENTIAL EPPECT ON HOW OUR LATIN 
AMERICAN POLICY APPEARS HERE. AS I REPORTED, THE FOREIGN MINISTER 
WAS PLEASED WHEN WE LILTED THE THIRD-COUNTRY SANCTIONS. IT 

IS MY VIEW THAT HE SINCERELY WANTS A BILATERAL RELATIONSHIP OP 
GREATER ACCOMMODATION AND THUS WELCOMES THE REMOVAL OF SUCH 
POTENTIAL IRRITANTS. OTHERWISE, THE GOV SEEMS TO HAVE TAKEN 
THE SAN JOSE RESULTS AND OUR OWN SUBSEQUENT MOVE AS A SIGNAL 
THAT THE TIME HAS ARRIVED TO GET DOWN TO BUSINESS WITH CUBA. 

A LUSTROUS MISSION OP BANKERS AND OTHER PRIVATE-SECTOR 
MOVERS PUT TOGETHER BY THE GOV'S INSTITUTE OP POREIGN TRADE 
LEFT IN SEMI-SECRECY FOR HAVANA LAST FRIDAY. 

2. IN ANY CASE, CUBA AS A SIGNIPICANT ISSUE IS BEHIND US HERE. 

(THE GOV WILL WATCH WITH INTEREST WHAT WE DO ABOUT CUBA ON THE 
BILATERAL FRONT. BUT I FIND NO EVIDENCE THAT THE "SYMBOLIC 
IMPORTANCE" OF US BILATERAL POLICY TOWARD CUBA STIRS MANY 
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LAST MEETING THE FOREIGN MINISTER EXPRESSED TO ME CONSIDERABLE 
SATISFACTION OVER AMBASSADOR BUNKER'S IMPENDING RETURN. AT 
THE SAME TIME, HE ONCE AGAIN WORRIED ALOUD OVER THE SERIOUS 
CONSEQUENCES FAILED NEGOTIATIONS WOULD HAVE FOR U.S. HEMISPHERE 
AND BILATERAL RELATIONS. HE HAS A FAIR APPRECIATION OF HOW 
DIFFICULT THE ISSUE IS FOR US. CARLOS ANDRES PEREZ, ON THE 
OTHER HAND, DOES NOT STRIKE ME AS EQUALLY UNDERSTANDING. HE 
LISTENS TO TORRIJOS AND CAN BE EXPECTED TO REFLECT THAT GENTLE- 
MAN'S ASSESSMENT OF OUR INTENTIONS AND ACTIONS. 

3. AS WE HAVE SAID BEFORE, HE IS THOROUGHLY COMMITTED TO 
THE PROPOSITION THAT THERE MUST BE A NEW DEAL ON THE CANAL. 

THE ISSUE HAS BECOME "BOLIVARIAN" HERE IN THE SENSE THAT IT 
SYMBOLIZES (UNLIKE CUBA) VENEZUELA'S SOLIDARITY WITH ITS WEAKER 
SISTER STATES. NOTHING WE COULD DO WOULD HAVE A MORE FAVORABLE 
IMPACT ON GOV PERCEPTIONS OF OUR ROLE IN LATIN AMERICA THAN 
SUCCESSFUL CANAL NEGOTIATIONS. 

SHLAUDEMAN 
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